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SUBJECT: COUNTRY ELIGIBILITY FOR GENERALIZED PREFERENCES 
UNDER SECS. 502 (B) (4) AND (6) OF TRADE ACT 
OF 1974 

REF: STATE 22152 

1. EMBASSY CONSIDERS THAT ALL CASES OF NATIONALIZATION 
OR CHARGES OF UNCOMPENSATED NATIONALIZATION OF U.S. 
PROPERTY IN BOLIVIA HAVE BEEN RESOLVED. 

2. APPLEGATE CASE IS RESOLVED BY FAILURE OF PRINCIPALS 
MAKING CLAIM TO ENTER INTO GOOD FAITH NEGOTIATIONS WHEN 
GOB HAS REPEATEDLY OFFERED TO DO SO. THERE HAVE BEEN NO 
FURTHER DEVELOPMENTS SINCE WHITING TO COTTER LETTER OF 
DECEMBER 2, 1974. THIS CASE IS SUMMARIZED IN WHITING TO 
COTTER LETTER OF NOVEMBER 5, 1974, LA PAZ 2004, APRIL 1. 

1974 AND MEMORANDUM SENT UNDER TRANSMITTAL SLIP TO BINNS 
ON OR ABOUT APRIL 1, 1974. 

3. IMPC/EMBOSA CASE, IN OUR VIEW, IS NOT A CASE. TYE 
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DOCUMENTS SENT UNDER LA PAZ A-013, JAN. 29, 1974. TYE 
DID NOT LIVE UP TO EMBOSA CONTRACT MAINLY BECAUSE HE FAILED 
TO PROVIDE THIS PORTION OF OPERATING AND INVESTMENT 
FUNDS. WHEN COMIBOL MOVED TO LIQUIDATE EMBOSA IN 1973 
AFTER REPEATED WARNINGS TO TYE AND CALLS FOR HIS PRESENCE 
IN LA PAZ, NEITHER TYE NOR HIS LAWYER CALLED FOR ARBIT- 
RATION. TYE NEVER CAME TO LA PAZ DURING THE CRUCIAL PERIOD 
FROM ABOUT DECEMBER, 1972 THROUGH AUGUST, 1973 WHEN EMBOSA 
WAS FINALLY LIQUIDATED EVEN THOUGH EMBASSY AND STATE DEPT. 
HAD CONTACTED TYE IN TEXAS TO INFORM HIM THAT GOB DESIRED 
HIS PRESENCE IN EMBOSA BOARD MEETINGS. TYE SUBSEQUENTLY 
WAS UNCLEAR AS TO WHETHER HE EVEN WANTED ARBITRATION. HE 
WAS ALSO UNCLEAR AS TO WHAT HE WISHED TO CLAIM AS EVIDENCED 
BY LA PAZ 3641, JUNE 5, 1974 AND VARIOUS LETTERS. HE HAS 
NOT FILED A CLAIM BEFORE BOLIVIAN COURTS AND SHOWS NO INCLIN- 
ATION TO DO SO. LATEST STATUS REPORT ON THIS CASE IN OUR 
FILES IS KARKASHIAN TO AMBASSADOR STEDMAN LETTER OF NO. 6, 
1974. THERE HAVE BEEN NO FURTHER DEVELOPMENTS IN THIS 
CASE TO OUR KNOWLEDGE. 

4. LATEST STATUS OF FARMABOL CASE, TO OUR KNOWLEDGE, IS 
ALSO CONTAINED IN KARKASHIAN LETTER OF NOV. 6, 1974 WHICH 
STATES THAT FARMABOL MUST EXHAUST ALL LEGAL AND ADMINIS- 
TRATIVE REMEDIES IN BOLIVIA AND FILE PROPER DOCUMENTATION 
FOR THE DEPARTMENT TO CONSIDER TAKING UP THE CASE. THE 
CLAIMANTS HAVE BEEN LESS THAN ACTIVE IN RECENT YEARS IN 
PRESSING THEIR CASE OR IN NEGOTIATING DESPITE AN EVIDENT 
WILLINGNESS ON THE PART OF GOB TO NEGOTIATE. CLAIMANTS' 
LAWYER HAS SHOWN MORE INTEREST IN NEGOTIATING LOANS AS 
DESCRIBED IN LA PAZ 538, JAN. 25, 1974 AND PREVIOUS. THUS 

THIS CASE CAN BE CONSIDERED RESOLVED BY DEFAULT OF CLAIM- 
ANTS TO PRESS CLAIM, NEGOTIATE OR DOCUMENT CASE. 

5. EMBASSY KNOWS OF NO OTHER CASES OF NATIONALIZATIONS OF 
U.S. PROPERTY THAT HAVE NOT BEEN RESOLVED IN LINE WITH 
ONE OF THE SUBPARAS OF SEC. 502 (B) (4) (D) OF THE TRACE 

ACT. 
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